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Yield Book Credit default adjusted analytics

Yield Book has partnered with the Credit Research Initiative (CRI), a non-profit organization under the National University

of Singapore, to incorporate their probability of default dataset and create default adjusted analytical measures for the

global corporate bond market to address increasing needs for default risk management.

Our combined offering of default adjusted analytical measures for the global corporate bond market addresses increasing

needs for default risk management.

NUS CRI

probabilities +
of default

« Transparent models aiming
to provide an alternative to
commercial credit rating.
Produces default predictions
for over 80,000 public firms
in 133 economies

« Widely respectedin
academia and rapidly
gaining traction in industry
with flagship product,
probabilities of default

» 30 years of experience serving
clients worldwide across the
financial industry. Provides a
comprehensive, trusted and
market-leading library of fixed
income analytics

Comprehensive
credit risk

research for
decision
making needs

« Yield Book maps probabilities
of default to corporate bonds,
providing daily and reliable default
probabilities and default adjusted
analytics

» Providing solutions to clients to
better manage and report the risk
associated with investing in
corporate bond instruments

« Default-adjusted metrics can be
calculated and made available via
Yield Book, Batch, Yield Book
Add-In, and Yield Book API

Your requirement

Access to a highly regarded
and robust dataset

Flexible portfolio analysis

Incorporate probabilities
of default into investment

Our solution

Incorporating default-adjusted tracking errors and probabilities of default in corporate bond portfolios.

Conduct analysis of fixed-income portfolios while incorporating the probability of default, using the new
default adjusted analytics: default-adjusted spread, default-adjusted yield, PD implied theoretical price.

Analyse fixed income portfolios against benchmarks, with a tracking error adjusted on probabilities of

defaults. Default-adjusted analytics calibrate the return of return based on probabilities of default.

processes

Easy access

Default-adjusted metrics are available through multiple delivery channels which enables easy and flexible
incorporation of default risk into decision-making.
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Powerful analytics

Default-Adjusted Yield

Default-Adjusted Yield is calculated as the Yield to Maturity, while adjusting the future cashflows by the probability of default
at that time. It will be typically lower than the market yield as the adjusted cashflows will be lower than nominal cashflows in
common scenarios. The adjusted yield could represent a more realistic yield in anticipation of potential bond default.

Default-Adjusted Spread

Default-Adjusted Spread is calculated based on a given market price using default adjusted cashflows instead of nominal
cashflows, therefore incorporating the fundamental probability of default at each point until maturity. Lower expected
cashflows lead to a spread less than the standard OAS, quantifying the lower spread advantage expected in case a bond
defaults before maturity.

Integrated workflow processes with Yield Book APl and Add-In

Seamlessly specify custom inputs and outputs for truly bespoke analytics such as risk, attribution, and stress testing. Clients
can access probabilities of default data interactively using the Yield Book API, Microsoft Excel® Add-in, and Yield Book Classic.

For more information contact us at sales@yieldbook.com or click here to book a demo.

For more information contact us at sales@yieldbook.com or visit our website: www.yieldbook.com
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© 2021 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE International Limited ("FTSE"), (2) Frank Russell Company (“Russell”), (3) FTSE Global
Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) MTSNext Limited (“MTSNext"), (5) Mergent, Inc. (“Mergent”), (6) FTSE Fixed Income LLC (“FTSE FI"), (7) The Yield
Book Inc (“YB") and (8) Beyond Ratings S.A.S. (“BR"). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE Fl, YB and BR. "FTSE®", “Russell®", “FTSE Russell®", "MTS®", "FTSE4Good®", "ICB®", “"Mergent®", “The Yield Book®", “Beyond
Ratings®" and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of the LSE Group or their
respective licensors and are owned, or used under licence, by FTSE, Russell, MTSNext, FTSE Canada, Mergent, FTSE Fl, YB or BR. FTSE International Limited is authorised and regulated by the Financial Conduct Authority
as abenchmark administrator. Microsoft and Excel are trademarks of the Microsoft group of companies.

Allinformation is provided for information purposes only. Allinformation and data contained in this publication is obtained by the LSE Group, from sources believed by it to be accurate and reliable. Because of the possibility
of human and mechanical error as well as other factors, however, such information and data is provided “as is” without warranty of any kind. No member of the LSE Group nor their respective directors, officers, employees,
partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be
obtained from the use of FTSE Russell products, including but not limited to indexes, data and analytics, or the fitness or suitability of the FTSE Russell products for any particular purpose to which they might be put. Any
representation of historical data accessible through FTSE Russell products is provided for information purposes only and is not a reliable indicator of future performance.

No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in part caused by, resulting
from, or relating to any error (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, communicating or delivering any such
information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential or incidental damages whatsoever, even if any member of the LSE Group is advised in advance
of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing contained herein or accessible through FTSE Russell products, including
statistical data and industry reports, should be taken as constituting financial or investment advice or a financial promotion.

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate. Such forward-looking assessments
are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of the LSE Group nor their licensors assume any duty to and do not undertake to
update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without prior written permission of the
applicable member of the LSE Group. Use and distribution of the LSE Group data requires a licence from FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE Fl, YB, BR and/or their respective licensors.
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