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[Firm Facts]

Company Name - Nissay Asset Management Corporation (NAM)

Established - April 1995

Number of Personnel  : 709 N I S SAY

AUM - ¥34 0 trillion (approx. $256 billion) ASSET MANAGEMENT
Ownership - Nippon Life Insurance Company 100%

Overseas Entity - Nippon Life Global Investors Singapore Ltd.

- NAM 51%
- Schroders 33%
- Nippon Life 16%

Dol AUM by asset type (excl. general account)
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Equity: 29%

Source: Nissay Asset Management, as of 31 March 2023, for illustration purposes only
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2021 2022 2023

Announced I Joined GFANZ

(© 0 O

Joined NZAM interim target
for Net Zero Japan Chapter

Review report

Joined AIGCC Joined CA100+ Review report
to NZAM
to NZAM Through PRI
Through CDP ; roug
Joined PCAF format orma
Launched the
. e els s . climate
‘ Joined initiatives Reporting transition
strategy fund

Set the target ‘ Fund launch
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Source: Nissay Asset Management , for information purposes only
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Target

All of Equity and Credit investment
2030 interim targets

‘roportion of assets under Carbon footprint

e it w5963 : ? 50.0%

*1-This inchedes assets undes discretionary invesimess cont racts Sgned & 0 resi of the ansher ofthe as3e! masagement fonction from Nipgon Lile Inssasce Company to KAM in Marcs 2027, A1 equities ead coedi
imeestments are targeted |exclodeg kong-shortfunds]. Mos! of the asseds encluded are sowesssgm bonds and siterzative asvets forwhich a methed to cofenlste the porticlio’s GHE emissions was satyed essablished wien the
imtesim {miges meee sed. We plan to geedeally expand e coverrge wii|e keegeng an eye oo the development af cal culsbon methods

*1 The otz of ol GHE emissioes fram invesiee ompases attr2atable io NAM Scoge 18 1, for both equitiesand comparaie boed imeestments, devided by toial imvestmest The S0% reductan targeties based an sciessfic
insights preseried mthe |PCL Spedial Resart an Global Weeming of 1.5 % The methadalogy praposed by the Partze rkip Sor Cacbes Aocoentesg Financials (PCRF] iy used 10 coftwlste GHG emissions abinSu table 1o KA
Services provided by M50 were used in this calcoiation

Somce: Some datawere reproducesd weth the permissionof ©202 3 M5S0 ESG Reseach (LC

Resolved by the Board of Directors

Source: Nissay Asset Management, Sustainability report 2023 , for information purposes only
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Distribution of financed emission FER THE FRLAAE

P Greenhouse gas (GHG) emissions attributable to NAM's

Investment Division (by company, in descending order)

..:j We manage financed emission by
] i | T . . . .
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Irveates companies of NAM'S [nvestmeant Division

Source: Nissay Asset Management, Sustainability report 2022 , for information purposes only
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Shareholders Meating

Board of Auditars

Board of Directors

Supervisory Fiduciary Duty and Sustainability

Committes on Advisory Board

Executive Commitiee |. FD & Sustainability Committee
Responsible Investment

> .

Human resources strategy Financial education

President & CED

® Establishing 2 human resources ® Considering financial education palicies for the
strateqy for the next medium-term next medium-term management plaa
management plan @ implementing classes at educational institutions

@ |dentifying 2 purpose utilizing financal & investment literacy handbooks

® implementing and considering and ‘The Game of Life -Beyond SDGs

6 p ro I e Ct t e a m S communication revitalization measures ® Offering lectures at universities, ete.
to enhance

® Developing ESG balanced funds ® Reducing the amount of copy paper used and the
: 1 ® Developing ESG bond funds amount of waste produced by each emplayee by
S u St a I n a b I I Ity ® Horizontally developing impact 50% compared to FY2019
ftransition funds ® Reducing CO, emissions
® Considering our sustainability ®implementing engagement practices that
advertisement strateqgies and companies can refy an
disclosures ® Promoting net-zero emissions among external
managers
@ Setting reduction goals for sovereign bonds and
other assets under management
® Exploring products that contribute to achieving
net-zero emissions

Source: Nissay Asset Management, Sustainability report 2023 , for information purposes only
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Overview of Climate project team

Team members from... Role of each persons in charge

In-house Organizing the project team
e GHG monitoring / Strategy / Engagement / Status check / Disclose

Insurance Asset In-house : GHG monitoring / Engagement
iVestment Division 3 Party : Share our view / Engagement

Global Product Division ) ) 4
(3rd Party products) Share our view and engage with 3™ Party manager

Institutional Marketing Explain our thoughts on Climate to clients
DTSN Education (holding Seminar and webinar, reports)

Investment Trust Explain our thoughts on Climate to sales agencies
Marketing Division Reports on theme

Source: Nissay Asset Management , for information purposes only



5. GHG Monitoring

Changes in the carbon footprint
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“'a. Changes in the carbon footprint of our portfolio (equities and corporate bonds)

{Unit: tC0,-eq/USD million)

Target line

. .--I-I/I/"'

201% 20210 2021

2031

Factors bahind the decrsasad carbon footprint

[{During 2019-2020)
- Reduced ecanamic activities during the
pandemit
- Reduction in the proportion of high-
emission tompanies in our paethakio
(CDuring 2020-£0021]
-Increased corporate emissions due ta
resumed economic activities
-Reduction in the proportion of high-
emissions companies inour parthalea

Muote- The coverage of higures s anly s to 20127 because the most recest available data on imvestes compasses EHG e ons ses for FY2021 al the tme they repar! was prepared [hily 2023, Seroces provided by MSC1 were

used inthis caloaiation

Sowre: Some deta wene repraduced with the permissiom of ©2023 M5C ESG Reszarck LLC

Source: Nissay Asset Management, Sustainability report 2023 , for information purposes only



6. Engagement

Key engagement points for high GHG emission sectors

@ Targets for achieving net-zero emissions in line with the 1.5°C scenario

» Scientific approach to achieving the targets

» Effective reduction strategies to achieve net-zero emissions

» Actual results and forecasts of emissions, including Scope 3 emissions,

which are highly important

# Consistency between the net-zero targets and capital
expenditures
o Governance, strateqy, risk management, and metrics and

targets regarding climate change in alignment with TCFD

Examples of engagement with high GHG emission companies

1. General trading company A

Company A has set a 2030 interim target for Scope 1 and 2 emissions
and is committed to achieving net-zero emissions by 2050. In
addition, it places emphasis on the renewable energy sector and has
been making commendable efforts, such as disclosing its reduction
contribution metrics. During engagement, we discussed the significance
of developing a concrete and effective roadmap towards achieving net-
zero emissions, encompassing Scope 3 emissions which constitute a
large proportion of the total. Meanwhile, the company recently revealed
the emission volume of the largest category within Scope 3, offering a
more comprehensive view of emissions acrass the supply chain. They
are also progressing in disclosing their roadmap, and we intend to
continue discussions about the effectiveness of their initiatives aimed at

achieving net-zero emissions,

2. Electric power company B

Company B has also announced its emission reduction targets for 2030
and 2050. On the other hand, due to their heavy reliance on thermal
power generation, they face many technical and fundraising obstacles,
rendering it challenging for us as investors to ascertain accurate future
prospects. Hence, in our engagement with Company B, we consistently
discussed specific strategies to realize their targets. In the most recent
meeting with their management, we learned of their positive intent
to disclose details about these strategies. The company is also making
progress in disclosing decarbonization initiatives on their website.
While the electric power sector confronts numerous hurdles in attaining
net-zero emissions, it holds a pivotal role in Japan's broader pursuit of
net zero. To enhance the predictability of Japan achieving net zero, we
will persist in our engagement with the company, promoting engoing

initiatives.

Source: Nissay Asset Management, Sustainability report 2023 , for information purposes only
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7. Sovereign GHG

Distribution of GHG from sovereign

4o Total carbon emissions from our
sovereign bond portfolio by country

Other 12%

8%
Kote: The portfolio isazof Decestber 2019

Source: Nissay Asset Management, Sustainability report 2023 , for information purposes only
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(as of 2021)

Jepees ot OO, emisssoms (= T
Direct emissions from
companies, etc. Entissinns
[= 57%] derbred fram
Planty, oflices, commeicial W
Fecildies, heghd cars, srcedi, and hexi from
ships, and etiers electric power

tampanies, elt.

Direct emissions from (=34
househobds (= 10%) *Comhbised satal far
Presoetal vehicles-and e hﬂ-ﬁﬂl'hl:!ﬂiﬂ
roresmption of kereszne Faly et
erdgay
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“ 0. Breakdown of Japan's emissions

Companiz:

— B0k

Mote: Oy emessnns scoount for about 51%0f Jegan's total GRG emizmans, The
remdining portian cansists of mestane and othergases
Somares Prepared by MAM based oo materals irom e Ministry of the Enviremmem
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Monthly Risk monitoring for each fund
_ Portfolio A Universe or Benchmark

# of companies with CDP A 24/57 (42%) 902/8969 (10%)
grade in the portfolio

# of companies with SBT 23/57(40%) -
Carbon footprint (t/SM) 56.6 77.6
Weighted ave. Carbon intensity 70.4 94.6
(t/SM)

CVaR 1.5°C (%) -10.1 -11.6
CVaR 2°C (%) -10.1 -13
CVaR 3°C (%) -13.5 -16.6

These data are on the monthly fund reporting material for each fund, reported to

Investment Committee.

11

Source: Nissay Asset Management , for information purposes only
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This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which
would subject Nissay Asset Management Corporation ("NAM") to any registration or licensing requirement within such jurisdiction. This is not
for distribution to retail or individual investors.

The information, tools and material presented in this document are for informational purposes only and should not be construed as a solicitation
to buy or an offer to sell nor as investment advice or recommendations for any specific products and services.

All material presented in this document, unless specifically indicated otherwise, is under copyright to NAM. None of the material, nor its content,
nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written
permission of NAM.

Information, opinions and estimates presented in this document have been compiled, or derived from, based on information obtained from
sources believed to be reliable as of the date of publication of this document, but no guarantee will be made by NAM on their accuracy or
completeness. This document may contain views and opinions that are not of NAM as a whole, but the personal views and opinions of the
contributor/s, and such views and opinions will be subject to change without notice.

NAM may have issued, and may in the future issue, other documents that are inconsistent with, and reach different conclusions from, the
information presented in this document. Such other documents reflect the different views and assumptions of the contributor/s to those
documents, and NAM is under no obligation to ensure that such other documents are brought to the attention of any recipient of this document.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or
implied, is made regarding future performance.

This document does not replace portfolio and fund-specific materials. Nothing in this document should be relied upon as the basis for
investment decisions. Before purchasing any investment fund or product, recipients of this document should read prospectus and fund
documentation to form their own judgment and assessment.

Potential for profit is accompanied by possibility of loss. The value of investments and the income from them may go down as well as up, and
investors may not get back the original amount invested.

Products and services mentioned in this document may incur commissions, management fees and/or other fees and/or costs. As those fees
and/or costs vary depending on status of specific agreements and investments, it is not possible to specify the details of the fees and/or costs
in this document.

Copyright © 2024 Nissay Asset Management Corporation. All rights reserved.
Trade name : Nissay Asset Management Corporation
Registered number : Director of Kanto Local Finance Bureau (Financial instruments firms) No.369

Membership : The Investment Trust Association, Japan/ Japan Investment Advisers Association 2023-EX22 12



